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PROCLAMATION No. 1186/2020
EXCISE TAX PROCLAMATION

WHEREAS, it has become necessary to review
the type of goods on which excise tax has been
collected and impose the tax on goods and services
that are believed to be luxury, hazardous to health,
causes social problems as well as on basic goods
which are demand inelastic;

WHEREAS, it is believed that replacement of the
current excise tax which was assessed on production
cost by ex-factory price will alleviate the problem
encountered by taxpayers due to lack of predictability
on the amount of tax they are liable to pay;

WHEREAS, to overcome the problems
encountered in collecting proper excise tax due to
shortcomings in the current excise tax proclamation,
it has become necessary to introduce a new law that
puts in place a system which alleviates problems so
far encountered;

NOW, THEREFORE, in accordance with
Article 55(1) and (11) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is
hereby proclaimed as follows.

126 oM 7o, T
Negarit G. P.O.Box 80001
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CHAPTER ONE

GENERAL
1. Short title

This Proclamation may be cited as “the Excise
Tax Proclamation No. 1186/2020.”

2. Definitions
Unless the context otherwise requires, in this
Proclamation:

1/ "Aircraft” means every description of
conveyance by air of human beings or goods.

2/ "Arm's Length Transaction” means a
transaction between persons dealing with
each other at Fair, Market Value.

3/ "Denature” means to render unfit for human

consumption for drink.

4/ “Distillery” means a licensed distiller's
factory.

5/ “Customs Duty” means customs duty, surtax
or any other similar tax imposed on the
importation of goods.

6/ “Bonded Warehouse” means the building or
place destined for storage of specified goods
before the tax is paid and secured in accordance
with the requirements of the Tax Authority.

7/ “Excisable Goods" means the goods
specified in Part I of the First Schedule.

8/ “Excisable Services" means the services
specified in Part II of the First Schedule.

9/ “Excise Tax or Tax” means the excise tax
imposed under this Proclamation.

10/ “Exempt Goods” means goods specified in
the Second Schedule.

11/ “Export” means to take or cause to be taken
from Ethiopia to a foreign country, or to an
export processing zone.
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12/ “Export Processing Zone” means a zone
designated as such by the Management Board
of the Ethiopian Investment Commission.

13/“Factory” means any premises at which a
licensed manufacturer is licensed to
manufacture and store excisable goods, but
does not include any part of the premises
through which excisable goods are sold to the
public.

14/"Import” means to bring or cause goods to be
brought into Ethiopia from a foreign country,
a special economic zone or an export
processing zone.

15/“Importer” in relation to goods, means the
person who owns the goods, or any other
person who is, for the time being, in
possession of or beneficially interested in the
goods at the time of importation.

16/“Excise Stamp” means a mark or an object
affixed on excisable goods to indicate that
Excise Tax has been paid on such goods;

17/“International Traffic”, in relation to an
aircraft means any operation of the aircraft
except as between two places in Ethiopia.

18/“License” means in case of excisable
services, the certificate of registration or in
case of excisable goods, the license, issued
under Article 17 of this Proclamation.

19/“Licensed Distiller” means a distiller licensed
under Article 17 of this Proclamation.

20/ “Licensed Manufacturer” means a person
licensed under Article 17 of this Proclamation
to manufacture excisable goods.

21/ “Manufacture” includes:

a) the production of excisable goods;
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24/

25/

26/

27/

28/

29/

30/

31/

b) any intermediate or uncompleted process
in the production of excisable goods; or

c) the distilling, rectifying, compounding,
or denaturing of spirits.

“Rectify” means to redistill spirits removed
from a spirits receiver for the purpose of
purifying or adding flavor.

“Spirits” means any drink with zero point
five percent (0.5%) or more alcohol volume.

“Still" means a distilling apparatus and
includes any part of a still.

“Stores" means goods for wuse or
consumption by passengers or crew on an
aircraft or ship while in international traffic,
and includes goods for sale on board such

aircraft or vessel.

“Time of Importation” has the meaning
assigned to it under Article 4 of this
Proclamation.

“Value Added Tax” means the Value Added
Tax Proclamation No. 285/2002.

“Person” means a natural or juridical
person.

“Authority” means the Ministry of Revenue
or Tax Authorities of the Regional
Governments and City Administrations.

“Minister” and “Ministry” means the
Minister of Finance and the Ministry of
Finance, respectively.

‘Proclamation” means the Excise Tax
Proclamation.
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3.

32/ ‘Tax Administration Proclamation” means Tax
Administration Proclamation No. 983/2016.

33/ Unless defined otherwise in this
Proclamation the terms and phrases defined
in the Tax Administration Proclamation
shall also apply to this Proclamation.

34/ any expression in the masculine geneder
includes the feminine.

Fair Market Value

1/ The fair market value of excisable goods or
services at a particular time is the price that
the goods or services would reasonably be
expected to fetch in an arm's length
transaction at that time at the wholesale level.

2/ If the open market value of excisable goods
or services at a particular time cannot be
determined under sub article 1 of this Article,
the fair market value shall be the price which
is an objective approximation of the price of
the goods or services according to Article 3
of the Tax Administration Proclamation.

4. Time of Supply or Importation

1/ The time of importation of excisable goods
may be one of the following:

a) for excisable goods cleared for home use
directly at the port of importation or
goods entered for removal to an inland
station and there cleared for home use, at
the time of customs clearance;

b) for excisable goods removed to a licensed
warehouse subsequent to importation, at
the time of final clearance from the
warehouse for home use;

c) for excisable goods removed from an
export processing zone or special
economic zone for home use, at the time
of removal for home use;
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d) in any other case, at the time the excisable
goods are brought into Ethiopia.

2/ The time of supply of excisable services shall
be the earlier of:

a) the date on which the services are
performed,;

b) the date on which the invoice for the
supply of the services is issued; or

c) the date on which payment for the supply
of the services is received, in whole or
part.

CHAPTER TWO

LIABILITY FOR EXCISE TAX
5. Lmposition of Excise Tax

1/ Subject to this Proclamation, a tax, to be
known as excise tax, shall be charged in
of this

accordance with the provisions

Proclamation on:

a) excisable goods manufactured in Ethiopia
by a licensed manufacturer;

b) excisable goods imported into Ethiopia;

¢) excisable services supplied in Ethiopia by
a licensed person.

2/ Excise tax shall be charged at the rate
specified in the First Schedule for the
excisable goods or services in force at the
time the liability arises for excise tax as

Article 9 of this

determined under

Proclamation.

6. Obligation to Pay Excise Tax

The following Shall pay the excise tax imposed
under this Proclamation:

1/ on excise tax imposed on goods
manufactured in Ethiopia the licensed
manufacturer;

2/ on goods imported into Ethiopia the Importer
of the excisable goods;
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3/

. Timin

1/

2/

3/

4/

on services supplied in Ethiopia by the
registered person.

f Liability for Fxcise Tax

The liability of a licensed manufacturer for
excise tax on excisable goods manufactured
in Ethiopia shall arise at the time of removal
of the goods from the manufacturer's factory.

For the purposes of this Proclamation,
excisable goods that are consumed in a
licensed manufacturer's factory shall be
treated as removed from the factory at the

time of consumption.

The liability of a licensed person for excise
tax on excisable services shall arise at the
time of the supply of the services.

The liability of an importer for excise tax on
excisable goods imported into Ethiopia shall
arise:

a) for petroleum products, at the time of
importation unless under a directive to be
issued by the Minister special permits are
granted,

b) for any other excisable goods, at the time
of importation.

5/ A licensed person shall pay the liability for

6/

1/

excise tax arising under this Article, in
accordance with Article 37 of this

Proclamation;

An importer shall discharge the liability for
excise tax referred to in Article 6 of this
Proclamation in accordance with Article 36
of this Proclamation.

an rvi t Liable to Excise Tax

Without Prejudice to the Provision of other
Articles of this Proclamation no excise tax
shall be charged on the following:
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2/

a) exempt goods which meet the conditions
set out in the Second Schedule;

b) excisable goods exported under customs
control, including those stored in the
approved warehouse;

c) excisable  services from

Ethiopia;

exported

d) excisable goods that the manufacturer has
destroyed, with the prior
permission of the Authority, under the
supervision of the officer’s of the
Authority prior to their removal from the

written

factory in which they were manufactured;

e) excisable goods and services that are
supplied to entities that are exempt from
excise tax by law;

f) goods and services exempted from excise
tax by the Minister due to economic,
social and administrative reasons;

g) denatured alcohol produced in a manner
that be wused for human
consumption;

it cannot

h) excisable goods that have been lost or
destroyed
unavoidable cause:

by accident or other

(1) in the course of removal of the goods
by the
manufacturer's

manufacturer from the
factory

when loading or unloading the goods;

including

(2) in the factory of the manufacturer in
which the goods were manufactured
before removal from the factory;

(3) on board an aircraft or vessel prior to
importation into Ethiopia.

Excisable services shall be considered to be
exported from Ethiopia if the services are
supplied from a place of business in Ethiopia
for use or consumption outside Ethiopia.
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3/

4/

1/

2/

3/

4/

Sub-Article (2) of this Article shall apply
only if the Authority is satisfied that the
services have not been consumed in Ethiopia.

Sub-Article (1) (d) shall not apply if the
licensed manufacturer has been compensated
for the loss of the excisable goods and the
compensation includes the excise tax payable
on the goods.

. Excisabl 1

This Article shall apply where the First
Schedule specifies a rate of excise tax
payable by reference to the excisable value of
excisable goods or services.

The excisable value of excisable goods
imported into Ethiopia shall be the sum total
of the following amounts:

a) the customs
determined
Proclamation, whether or not any Customs
Duty is payable on the goods;

value of the goods as

under the Customs

b) the amount of Customs Duty (if any)
payable on the goods under the Customs
Proclamation.

The excisable value of excisable goods

manufactured in Ethiopia shall be the ex-

factory selling price of the goods, but not
including the following:

a) the value added tax payable on the
supply of the goods;

b) the cost of excise stamps, if any; and
¢) the cost of returnable containers.

without Prejudice to the provision of Sub-
Article (5) of this Article, the excisable value
of excisable services shall be:

a) if the excisable services are supplied by a
registered person in an arm's length
transaction, the fee, commission or charge
payable for the services;
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~

b) in any other case, the fair market value of
the services.

5/ The excisable value of excisable services
shall not include the value added tax, if any,
payable on the supply of the services.

10. Adjustment for Inflation

1/ The Minister by a directive to be issued it
may increase or decrease not exceeding
10% in the rate changed it first schedule in
relation to this proclamation.

2/ The Authority shall, in accordance with the
directive issued by the Minister, adjust the
specific rate of excise tax specified in first
schedule of this Proclamation at least once a
year to take inflation into account.

11. Ex-factory Selling Price of Excisable Goods

1/ The ex-factory selling price of excisable
goods shall be:

a) if the excisable goods are sold by the
manufacturer, other than to a purchaser
in an arm's length transaction, the price
payable by the purchaser;

b) in any other case, the open market value
of the goods at the time of removal from
the manufacturer's factory.

2/ The Excise tax paid on the ex-factory
selling price shall be separately shown in
the invoice.

12. Quantity of Excisable Goods

1/ This Article shall apply where the First
Schedule specifies a rate of excise tax
payable by reference to a quantity measured
by volume or weight.

2/ 1If:
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a) excisable goods are imported into
Ethiopia, or removed from the factory of
a licensed manufacturer, in a package
intended for sale with, or of a kind
usually sold with the goods in a sale by

retail; and

b) the package:

(1) is not marked or labeled with a net
weight; or

(2) is not commonly sold as containing,
or is not commonly reputed to
contain, a
weight.

specific quantity or

c) the owner of the goods is unable to
satisfy the Authority of the correct net
weight of the package, the excisable
goods shall be liable to excise tax
according to the gross weight of the
package and its contents.

3/ without prejudice to the provision of sub-

article (4) of this Article, if:

a) excisable goods are imported into
Ethiopia, or removed from the factory of
a licensed manufacturer, in a package
intended for sale with, or of a kind
usually sold with, the goods in a sale by

retail; and

b) the package:

(1) is marked, or labeled as containing a
specific quantity of the goods; or

(2) is commonly sold as containing, or
is commonly reputed to contain, a
specific quantity of the goods,
the package shall be treated as containing
not less than the specific quantity.
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4/ 1If the package referred to in Sub-Article (3)
of this Article contains more than the
specific quantity, shall be
computed on the actual quantity.

excise tax

5/ The Authority may by directive determine
and specify the allowance for tare or
wastage that may be granted and the
conditions under which it is granted.

13. Place of ly of Excisable Servi

A supply of excisable services shall be deemed
to be made in Ethiopia if the services are
supplied from a place of business of the
supplier in Ethiopia.

14. Relief for Raw Materials

1/ Where excise tax has been paid in respect of
excisable  goods
manufactured in Ethiopia by a licensed
manufacturer and which have been used as

imported into, or

raw materials in the manufacture of other
excisable goods (hereinafter referred to as
"finished goods"), the excise tax paid on the
raw materials shall be offset against the
excise tax payable on the finished goods.

2/ The provisions of Sub-Article (1) of this
Article shall not apply to alcohol, tobacco
and sugar.

CHAPTER THREE
LICENSI

Part On
Application for a License
15. Activities Requiring a License
1/ A person shall not undertake any of the
following activities unless the person is

licensed or registered by the Authority to
undertake the activity:

a) the manufacture of excisable goods in
Ethiopia;
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2/

3/

b) the into Ethiopia of
excisable goods specified by the
Minister under Article 29 as requiring an

importation

excise stamp;

¢) the supply of excisable services; or

d) the carrying out of any other activity in
Ethiopia for which the Minister by a
Directive, may impose a requirement or
a license.

A person who manufactures excisable goods
or supplies excisable services in
contravention of Sub-Article (1) of this
Article shall be liable for the excise tax
payable in respect of the excisable goods or
services at the rate specified in the First
Schedule.

A person who is liable to pay the excise tax
under Sub-Article (2) of this Article:

a) shall pay the tax immediately upon
demand made by the Authority;

b) shall be in addition to any penalty and
interest imposed on the person under this
Proclamation or the Tax Administration
Proclamation.

16. Applications for a License

1/

2/

A person who intends to undertake any of
the activities specified in Article 15(1) shall
apply to the Authority for a license for any
of the activities specified under Article 15

().

An application under Sub-Article (1) of
this Article shall be:

a) in the prescribed form;
b) accompanied by the prescribed fees;

c) lodged with the the

prescribed manner.

Authority in
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1/

2/

Without Prejudice to the provision of Sub-
Article (2) of this Article, the Authority
shall consider an application under Article
16 and may grant or refuse to issue the
applicant with a license.

The Authority may refuse an application
under if satisfied that:

a) the applicant has been convicted of tax
evasion or fraud under this Proclamation
or the Tax Administration Proclamation;

b) the applicant has been convicted of an
offence involving dishonesty or fraud
under any law;

¢) the applicant:

(1) 1is or has been declared bankrupt or
insolvent;

2

is in the process of liquidation or
receivership;

d) in the case of an application to be a
manufacturer of excisable goods, the
factory, plant or equipment, specified in
the application is adequate to
manufacture or secure excisable goods;

not

e) the applicant has not kept proper records
as required under any tax law or has
otherwise failed to comply with its
obligations under a tax law; or if he does
not agree to comply with his obligation
to keep proper records within a given
time frame as required by the Authority;

f) paragraphs (a), (b), (c) and (e) of Sub-
Article (2) of this Article apply to a
person related to the applicant and the
Authority is satisfied that the related
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person is reasonably expected to be
involved in the conduct of the activity to
which the application relates.

3/ The Authority may impose such terms,
conditions or restrictions as it considers
appropriate in relation to a license issued
under this Article.

4/ The Authority shall give an applicant for a
license under Article 16 written notice of
the decision on the application within 30
days from the date the application is
submitted and if the application is refused,
the notice shall include reasons for the
refusal.

5/ A license shall take effect from the date
specified therein by the Authority and shall
unless earlier suspended, remain in force
until cancelled under Article 21.

18. Form of License

1/ The license issued under Article 17 shall be
in the prescribed form.

2/ A license issued to a manufacturer of
excisable goods shall specify the following:

a) the class or classes of excisable goods
that the manufacturer is licensed to
manufacture;

b) the factory/factories at which the
manufacturer is permitted to manufacture
excisable goods.

3/ A factory specified in a license issued under
this Article shall be used only for the
manufacture of the class/classes of excisable
goods specified in the license.

4/ Only the person specified as the licensed
manufacturer in a license issued under this
Article shall manufacture excisable goods in
the factory specified in the license.
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5/ A license issued to a supplier of excisable
services shall specify the excisable services
offered.

19. Obligations of Licensed Person

1/ A licensed person has the obligation to carry
out the following:

a) display in a conspicuous place the
original of the license at the principal
place of business;

b) in case of excisable services, a certified
copy of the license at every other place
of business.

2/ A licensed person shall notify the Authority,
in writing:

a) if the licensed person ceases to carry on the
activity for which the license is issued,;

b) if there is any change in the name,
address, place of business ownership,
constitution, or nature of the principal
activity or activities carried on by the
licensed person;

¢) of any period in which the licensed
person closes operations on a temporary
basis; or

d) if, the case of a licensed manufacturer,
there is any change in the factory
specified in the license, or the plant and
equipment used to manufacture excisable
goods.

3/ A notification under Sub-Article (2) shall be
lodged with the Authority:

a) in the case of a notification under Sub-
Atrticle (2) (c) of this Article where the
closure was unplanned, within 7 days
after the event causing the closure;
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b) in any other case, at least 7 days prior to
the event requiring notification occurs to
the Authority of Tax.

Part Three

nsion an ancellation of Licen

20. Suspension of License

1/ The Authority may suspend a license issued
under this Proclamation if the Authority is
satisfied that:

a) any of the matters specified in Article 19
(2) (a), (b) or (c) apply to the licensed
person;

b) the licensed person has not kept proper
this
Proclamation or the Tax Administration

records as required under
Proclamation, or has otherwise failed to
comply with obligations

Proclamation;

under this

c) the licensed person has breached a
condition of the license;

d) the licensed person has made a false or
misleading statement to the Authority;

e) for a licensed manufacturer, the factory,
or plant or equipment, specified in the
license is longer adequate to
manufacture or secure excisable goods.

no

2/ Where a license is suspended under Sub-
Article (1) of this Article, the Authority
shall serve the licensed person with written
notice of the suspension.

3/ The suspension of a license shall take effect
from the date of service of the notice under
Sub-Article (2) of this Article.

4/ A person served with a notice of suspension
under Sub-Article (2) may, by notice in
writing and within 14 days of service of the
notice, or within such further time as the
Authority may allow, appeal against the
suspension to the tax complaint review
department of the Authority.
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5/ Where a licensed person lodges a notice of
appeal in accordance with Sub-Article (4) of
this Article, the Authority shall, within 14
days after receipt of the notice, either:

a) accept the appeal and revoke the

suspension of the license;

b) provide the licensed person with written
notice of the action required to be taken
before the date specified in the notice to
remedy the deficiencies that led to the
suspension of the license and revoke the
suspension if the action is taken within
the specified time; or

c) reject the appeal and cancel the license
in accordance with Article 21 of this
proclamation.

6/ If the Authority fails to take action under
Sub-Article (5) of this Article within the
time specified in that Sub-Article, the
suspension shall stand revoked.

21. Cancellation of License

1/ The Authority shall, by notice in writing,
cancel the license of a person when:

a) the Authority has received notification
under Article 19 (2) (a);

b) the person fails to appeal the suspension
of the license within the time specified in
Article 20 (4);

¢) the person fails to comply with a notice
served on the person under Article 20 (5)
(b) within the time specified in the notice
or within such further time as the
Authority may allow;

d) the Authority rejects an appeal against
the suspension of a license under Article
20 (5) (c).

2/ The cancellation of a license takes effect
from the date specified in the notice of
cancellation.
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22.

3/ Any obligation or liability of a licensed
person under this Proclamation or the Tax
Administration Proclamation in respect of
anything done or omitted to be done by the
person while licensed, including the
obligation to pay excise tax or to file excise

shall not be affected by

cancellation of the person's license.

tax returns,

n n f nsion or Cancellation

of License

1/ If the license of a licensed manufacturer is
suspended or cancelled:

a) the manufacturer shall:
(1) immediately cease to manufacture

excisable goods;

(2) immediately pay all excise tax on
excisable goods on hand in respect of
which tax is still unpaid,

(3) dispose of excisable goods and
materials in the manufacturer's
factory in accordance with the

direction of the Authority;
b) the Authority may:

(1) require the licensed manufacturer to
goods in the
factory to another

remove excisable
manufacturer's

place approved by the Authority; and

(2)take control of the manufacturer's
factory and seize any excisable goods
at the factory as may be necessary in
accordance with Article 41 of the Tax
Administration Proclamation for the
protection of revenue and ensure
compliance with this Proclamation.

2/ If the license of a person licensed to supply
excisable services is suspended or cancelled,
the person shall:

a) cease to supply the excisable services;
and

b) pay excise tax on excisable services
supplied in respect of which tax is still
unpaid.
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23.

3/

4/

If the license of an importer, other than a
person to whom Sub-Article (2) of this
Article applies, is suspended or cancelled,
the person shall immediately cease to
undertake the activity for which the license
is issued.

The Authority may, by notice in writing,
require a licensed person to pay such costs as
may be incurred by the Authority as a result of
the suspension or cancellation of the person's
license as specified in the notice and the costs
shall be treated as tax for the purposes of the
Tax Administration Proclamation.

\uthori Notify L Pri S .
R . Cancellation of a Li

1/

2/

3/

4/

5/

Where the Authority seeks to suspend,
revoke or cancel a license under this
Proclamation, it shall give 21 days' notice to
the licensee prior to taking the intended
action, giving the grounds upon which such
intended action shall be taken, and requiring
the licensee to remedy any circumstances
which may require to be remedied.

The licensee shall, within 21 days of receipt
of the notice, take actions as required by the
Authority.

The Authority shall, within 14 days,
acknowledge in writing the actions taken by
the licensee or proceed to confirm the effect
of the intended notified action.

A Licensed Person who receives
notification of confirmation of the intended
action is dissatisfied with the decision of the
Authority may file a notice of objection
with the tax compliant Review Department
of the Authority within 10 days from receipt
of such decision.

The Review Department shall make a
decision on the notice of objection within 10
days from receipt of such notice.
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6/

A Licensed Person dissatisfied with the
decision of the Review Department may file
a notice of appeal with the Tax Appeal
Commission with 14 days after being served
with a notice of decision and shall serve the
Authority with the appeal application within
7 days of filing.

24. Appeal

1/

2/

Excisabl

1/

2/

The Tax Appeal Commission shall hear and
determine the appeal made in accordance
with Article 23 (6) of this Proclamation
within the time prescribed by the Tax
Administration Proclamation.

Any party aggrieved by the decision of the
Tax Appeal Commission may appeal to the
Federal High Court on question of law
within 30 days from the date of the decision.

CHAPTER FOUR

EXCISE TAX CONTROL

nder Exci

Excisable goods stored in the factory of a
licensed manufacturer shall be subject to the
control of the Authority (herein after
referred to as "excise control").

Excisable goods shall be subject to excise
control until the earlier of:

a) the removal of the goods from the
factory of a licensed manufacturer for
consumption in Ethiopia;

b) until the goods from

Ethiopia; or

are export

¢) the destruction or disposal of goods in
accordance with Sub-Article (4) of this
Article or Article 8 (1) (h) of this
Proclamation.

3/ When goods are subject to excise control:
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4/ When goods are subject to excise control,
the Authority may permit the owner of
those goods to abandon them to the
Authority, and on such abandonment the
goods may, at the expense of the owner
thereof, be destroyed or otherwise disposed
of as the Authority may direct.

26. Obligations of Licensed Manufacturer in
Relation to Excisable Goods under Excise

Control

1/ For the purposes
accounting of excisable goods under excise

of ensuring proper

control, a licensed manufacturer shall:

a) keep and maintain at the factory, metering
and measuring devices, and such other
equipment as may be necessary in order
to enable the Authority to take an account
of, or check by weight, gauge or measure,
all excisable goods or materials in the
factory;

b) store excisable goods in the factory in
such manner as to facilitate the taking of a

full account of the goods;

keep a materials account in the approved
form and enter therein the particulars of
all raw materials and intermediate goods
received at the factory for wuse in
manufacturing, and balance the account at

the end of each month,;
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2/ For the purpose of Sub-Article (1)(a) of this
Article, the Authority shall, by a directive,
specify the requirements of a measuring or
metering device and such other equipment as
may be required.

3/ The Authority:

a) may,
excisable goods free of charge for such
purposes of the Proclamation as the
Authority may deem necessary, and any
such samples shall be disposed of or
returned to the

at any time, take samples of

Manufacturer as the
Authority may direct; or

b) may, subject to such written conditions as
the Authority may impose, permit the
owner of excisable goods to take samples
which are of no commercial value without
payment of the excise tax thereon.

27. Keepi U f Still ott . \ I
Distiller or Rectifier Prohibited

1/ without prejudice to the provision of Sub-
Article (2) of this Article, no person other
than a licensed distiller or rectifier shall
keep or use a still.
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ATLOPINT Q02NN ALPL LA
V) PAADA  “1MCe  ooPilPT ATPoR a) kept by a person who makes or keeps

P eanC LI PUYLH O stills solely for the purpose of sale;
Qa) oo em CPHD @LYC PPIC AL b) kept or used for experimental, analytical,
eolm-Am Aov-nNé: ATGAE L9° or scientific purposes;

AALTAR I°CI°C 9471 A7
c) kept or used for the manufacture of an

h)PhAADA 71N ooVt fo- O PHO- @ LI° - o
article other than spirits.

pP9 AL PUm-Am DAADA oo
@< T AA 9°C AC19°l T AP

A%. hé0¢h om AIRTRLY PPLEme 0P PT | 28. Deemed Removal of Excisable Goods

&/ e P RAT  A9PLT PIANT  AasraNT 1/ A licensed manufacturer who cannot
N0  hAbA7  (N4-Nsha  Plovldeta-? account, to the satisfaction of the Authority,
ChNACH Jna e2hé.A0NF 0P T for any quantity of excisable goods
NNLE 9917 PATA AIRPY: NATEL manufactured shall be deemed to have
OC 0QP TawChda 00 AG Aol T removed those goods from excise control in

CTAN A0 (97 avh@- avhhd Cam-} the month in which the discrepancy arose.
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€/ P e PRAT A9°LT O ThhA Qovlto- AT 2/ A licensed manufacturer shall notify the
PtavlA- 0P N9l 1N0T 1€ AL Authority of any discrepancies between the
ool ovhhd ALY o047 o manufacturer's  actual and  recorded
ALY eV 08 Lt AJna inventory as soon as the manufacturer

QA2 AN7 0 0P RANT:: becomes aware of the discrepancy.

acs pen S
Rb. ehhaLd ENC 2GS ANT FPARET 29. Excise Stamps and other Markings
B/ AT 09 eoMD- avavd e PoLhTA-TY 1/ The Minister may by directive specify:
Aon7 LTAA:-
V) PhRALN  ESNC AAMEVFO:  Po710 a) the excisable goods to which excise
PANALA JNA PTNLAVEDT I P stamps shall be affixed;
A) hhhaen Jhn 99 QP PAADA b) the markings that shall be affixed on

PCAT AL ALLD CNNDT I AR spirits that are exempt from Excise Tax;

¢) the systems for management of excise

) PANNLH E9°NC AT A0 ARt . _
stamps and excisable goods;

Por.AM$-OVFa-77 Phnae Jhn
PLNEANT w7 0FPLPT PANTSLC
~C9T:
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o0) PhNALH  ENC L9 AN d) the place and time of affixing excise
PANTT CoLam$-0T7 03 AT Lib:: stamps.

g ednn AasANT (LY ATPR 00 2/ The Authority shall, by notices to be issued
WibR (b)) oowll CANALH EINC AT two times in at least two newspapers of
AT AT ATAMEVTe-  0J-HH- national circulation, specify the types and
0P 2T AL PolAMA®7 PhNALH EINC descriptions of excise stamps to be affixed
AST  AXNT ARTT 98T AT el on goods specified under Sub-Article (1) of
N“2ooabl A2 1007 AATFo- VAt this Article.

NPT (eI AvaT L PUA
ANIob e CoMNN::

P/ ehhaen  Jhn  PLhAANTe 0P 2T 3/ If excisable goods are manufactured for

PtanlAET Ao MNP AITLAN oL export, or for delivery to persons listed in

:_s:

o/ “VLO TS

hnw APe 2C O1fPHo- wimdir €
¢ ePC € AT T A-FHENS AP POt
AR (ATHY 022 AL A“1L410-
AT RPPC RTLLoT LN
00010 A237 N0 P PE AL AR ARt

A L4 LN0A::

17 oMw- avanl P aow /sl
ChNLH L9°AC haoAmé- 04
NCTFo-9° Ao (LY ATPE 700 ATPR

() CTHENSG 7 Phnien Jhn
PL0LANVTo: 0P PT ChhALH EI°ANC
AT%LAME T o ket om0 ng-

QrPAPN ALTAI::

Z (0D R3P& 100 WIbR (8) Plovphlo-

wscye  eJhn (11 W27-X0 b R F A Y
V232G heLLaks AP 4P e
T AT PhNALH Jha PeLhé.ATFo-
0P PhhafN EY°NC ALAMGVTo-
nhhhaen Jha €rrC o RIAPF
ALLCD LOTAA::

PoéG 00t
Nd-temAf
LY
b/ MAIC @01 CTovlAd: wf9° hosl hIC
foom-  PhRNALH Jh0  PoLIL.ANT

0P PhNALN Jha hrlhéd.a0TFo- (134
hor kAot 02T K78 LIomov aoP't’y

¢ 3na- Na~anmy L4 1m ATV
A9 of9° NhOhogmo-  N°7.PCA
PohG:  NowphhF  oowld Plhéno-

PHNALN JAn FovAl ALLT LTAA:-

No. (2) and (3) of the Second Schedule, the
goods shall be
inscriptions as the Minister may specify to
facilitate the tracking and tracing of the
goods.

marked with such

4/ A person shall not remove excisable goods
specified in Sub-Article (1) from the place
designated for affixing stamps unless the
goods have been affixed with stamps in
accordance with the directive.

5/ Notwithstanding (4) the
Authority exceptional
circumstances, and with prior approval of
the Minister, allow removal of excisable
goods from excise control without affixing

Sub-Article
may in

excise stamps on the goods.

CHAPTER SIX
REFUNDS
30. Refunds
1/ If excise tax has been paid by a person on
excisable goods manufactured in, or

imported into Ethiopia, the Authority shall,
on written application by the person, refund
the excise tax paid if satisfied that:



1R RN

ol 126 ILM RPC RE awdO T F 7 EWITE 9.9°

Federal Negarit Gazette No.25 17" March, 2020...page 12303

V) MAACXLe o0r 7PI° AL hooPAT -
0é1:-

(8) WBACXL oo N AL ALA
0PI hrdye w PP LY
Ctwld RI1VPT:

(&) Oxnaen Jan €reC NC LA
0P 2F hrd9® o PP 0L
Ctwld RV

() nesrr oo oowld TH.o OPo7
AGebs Poop RTIEPY::

Q) PhhALN Jhn hthéda 02A LPe
Ntramo: oLy (teolll  A9°LT
hnhaen Jhn 19 PP 0P P
ATl PPA RIRPY:

e/ PTéPent Aw- Phhnaen J-han
PULNLAVT: 02T wl9° AIAINAT
Y Rirbax 700 A7PA (8) C-FHLNST7
U5 PF 092N AT09°  PhRALH
0T Phéa AS AATILY 0P oLy
NIANNCET Co- 9790 LT NG e
COTPOA o7 N7INLE "0 PFA
A7EPT: PhRALN Ak awAT R4
LLANT MMM AN NA WG “FoophF
ALPCAN  LTAA:: PJha QA ANTYC
eHLPLAT Ao OATHY 0P PF oLy
NIANNET AL 9°79° 9@+ PhhAag
Jhan eATPOA @ooPT ALLIT
Phhd.am PHRALH JRO FaodT RTL0P7
ALLCT LOTAA::

/Oy AR 100 RIPR (8) oowlil
Po P Clo- oot eee iy 0I5
st oo A1 o-0r avdlAl
A0 T-

V) 0.2 w9 RWIAIE  htim0-F
+7 P9 N°2.86mC CR7L Yoo UL
o-NP: 08I

A) Lo 0 Chwld. oot (1HL 1m0 T
VA1

o/ MY AK7PA oowl T PhhACH  Jhn
oAl WIS CoLPCllo: ovihiF:-

V) M0LPm PR avwlil: RS

a) before being consumed or used in
Ethiopia:

(1) the goods have been damaged or
stolen during the voyage or
transportation to Ethiopia;

(2) the goods have been damaged or
stolen while subject to excise
control;

(3) the buyer has returned the goods to
the seller in accordance with the
contract of sale.

b) excisable goods that have subsequently
been used by a licensed or registered
manufacturer to manufacture unexcitable
goods after excise tax has been paid;

2/ A licensee may apply to the Authority for a
refund of excise tax if the excisable goods
or excisable services satisfy the conditions
stated in Sub-Article (1) of this Article and
he has paid and accounted for excise tax on
such goods or services but has not received
any payment from the purchaser for the
goods or services, and the Authority may
refund the excise tax if satisfied that
payment for the goods or services has not
been received.

3/ An application for a refund under Sub-Article
(2) of this Article may be made on the earlier
of:

a) one year from the date of the sale of the
goods or services; or

b) the purchaser becoming legally insolvent.

4/ An application for a refund under this Article
shall be:

a) in the prescribed form; and



14

TENLEe

ol 126 ILM RPC RE awdO T F 7 EWITE 9.9°

Federal Negarit Gazette No.25 17" March, 2020...page 12304

a) 0200 A AT
Pe: (Y AI1PX
aow/lg PoYPCAl  ClenAi peERT
Negooabt  PaRRALH  Jhd- O-Fhda
N7 wit o0 oodlAl AdOT::

N°.o0010 A7
700 ATPA (B)

&/ OHY  ATPR oowlAl Aandl 991 L.4000r
PANALH JhO oom’? Polm0re-  (J-h0
ANTS.C APE (&Moo aoowlq-
LUPGTA::

i/ ofh1C o0 - kA oo AGo-

Z/ O

Lo RIC (Al 022 AL Phhaen
Jhan ethé.a et ofo- AIC O1AahT
0P AL PHhé.Aam- Jnn 01r9°4n APP
O TL11m- aow il oA LRELIAN::

ATPR 00 RIPR L oowlo
PAHNALNH A0 TooAl D1L4T NhA 4.9
eamo- Ao 1Mo AL PhALH Jh07
lov-A. @L9° (hé.A C-TPNa aPr: Phnae
a7 ke0a NG ¢5F+ oar 0Felao-
oM oo PTRALINTT PhRALN Jhh
aAJnd Qa7 ANT avavpn KON :

@B, fovA'l P10L.00F o ehhaen Jha

PoLe.A VT 0P

ftim @ 4P L0t

947 o> TP AL PPA- ATRPT PhAhALH

Jha e72hé. AT DA ool

b/ LY

¢/

APE  P1LIMO-  ATE&TM0T PG
PronATl NG P P14.0ovQFm- WRALH Jhn
PoLNLANT @ 0P P tovalis hbhd.a (134
P-Him @L9° tovAll. NP LOT 9477 -
PPI° AL PPA. ATRVPT: AowAl. (L4PL
T 0PPTE AL AhdA 10 (1da- Ah
PhhaeNn Jhn CheAVTEPA::

AT To-9° 9177 PhhACH Jha loedl
nee e1dool4 0.9 NR% 10 dw: 02077
AooAl. hldb 201 %477 o AoomdI®
0LI Aot PLA1  AIRUPT: 0P
PLATNTT 0L9° PP AL PLo-ANTT
NHNCUC U8 (1°%ovphd aJgna- QAr~AN7
Gl PN ARG N0Fo- AL AhdA
PO 10®7 ChHNALH JA0 avhld. N RANT::

b) lodged with the Authority in the
prescribed manner within 12 months from
the date of payment of the excise tax, in
the case of an application under Sub-
Article (1) of this Article;

5/ The amount of a refund of excise tax payable
this Article shall be
accordance with the Tax Administration

under made in

Proclamation.

6/ If excise tax has been paid on the importation
of goods  that
subsequently exported the tax

have been
shall be
refunded in accordance with the Customs

excisable

Proclamation.

7/ If excise tax has been refunded under Sub-
Article (5) of this Article and the licensed
person has subsequently recovered the whole
or part of the excise tax from the purchaser of
the goods or services, the licensed person
shall repay the refunded excise tax to the
Authority to the extent that it has been
recovered within 30 days of the recovery.

31. Excisabl ject to a Refund Liabl

for Excise Tax on Disposal or Inconsistent
Use

1/ without prejudice to the provision of this
Proclamation, when excisable goods in
respect of which a refund of excise Tax has
been paid are subsequently disposed of, or
used, in a manner inconsistent with the
purpose for which the refund was granted,
the goods shall be liable for the excise tax
that would have been payable on the goods
if the refund had not been granted.

2/ When a person who, being in possession of
excisable goods in respect of which a refund
of excise tax has been granted for any
purpose, proposes to dispose of, or use, the
goods for a purpose inconsistent with the
purpose for which the refund was granted,
the person shall furnish the Authority with
the particulars of the proposed disposal or
use, and shall pay the excise tax thereon.
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18

€ hxhhaen Jha

9 eelLr P PF

Tood o @08 KRIC o-dT 210 oLI° AGLE

PPA- ALY Fhh Poihéd.A QAP

b/ QLY AhPE

)
=

AT Tm0d S
PhAeN Jha  P2hdANTe- 0P 2T
oLo-cr WIC hkah of9° 0949° AT
Tt A PILET RIAINT RTS.0-A
NADCTA? AL 0T+ (AA: AAINC o0
GES ArSoA OMAACXE o bR
e-1¢-14- A7 Aloogn o- 0P P
0-¢-14-0F L 07 Qam- P°90hé. e ava)y,
aow/lt (ALY 022 AL Phhagn J-hn
avd.t AOT::

PANALN Jhn PoLhd.A0To- 0225 hiha
79 TLC10m- @LAIC oOrT - @L9°
hime kA Ao ATCH hPA- @LI°
ndbe0t %477 o< pP9e AL PPA
AP CAHNALH Jan LHEAVTPA::

L 1m-

Aaxhagn Sha 19 2484 0P PTF oA Oo-

Ptim @l htéPLOT 3477 @B PPA
A780P7 Fhh Po2hé.A QAooPr

b/ ICTo-9° Ao QLY APE 2C O+ elo-

€ Y RiP& r0-0 RIPAR (B)

wrmlAr € hahaen Jan 19 PHLL-
0P PN wRANC o0 010 oL9° h
044 0P PG oA Plim o@L9°
&P LOT 9477 @< PPI° AL PPA
ATV 0.9 P N-im-0-t+ o LY°
PO 9477 - pP9° AL NPANT
7 07t NwliT PUI00hé.e Ah
aow /A ChlALN Ja0 ovd. AO::

-2 1o-
LGC» hhnAen Jan 17 Vio- oLAiI1C
ot e FAhCheP T T 19%.oabet
nJgha 19 ooVt elTame CHLPE Qo
P9+ AS AAhCheo ONo-Ch AodAT
- Afd. Pt PANALH Jhh AhLhé.AY°::

oL A0t
fhhden Fha Adt+S8C

a@g. N0 AOTKR8C APE 4497051

(Y APE LTI A7 Ta(d VS ¢300
ANTSRC AP PhhaeNn Jhh ANTSRCT
N2t 149701 LTLPA::

32. Exempt Excisabl Liable for Exci

Tax on Re-importation or Purchase

1/ without prejudice to the provision of this
Proclamation when excisable goods that
have been exported for use as stores on an
aircraft operating in international traffic are
subsequently unloaded in Ethiopia for home
use, the importer shall be liable to pay
excise tax on such goods at the rate in force
at the time of unloading.

2/ Excisable goods imported or purchased free
of excise tax shall be liable for excise tax on
disposal or inconsistent use.

33. Exempt Excisable Goods Liable for Excise
Tax on Disposal or Inconsistent Use

1/ When a person imports or purchases
excisable goods which are exempt from
excise tax under the Second Schedule and
the person subsequently disposes of, or
uses, the goods in a manner inconsistent
with the exemption, the person shall be
liable to pay excise tax on the goods at the
rate applicable to goods of that class or
description at the time of disposal or

inconsistent use.

2/ Notwithstanding the provisions of Sub-
Article (1) of this Article in the case of a
motor vehicle, excise tax shall not be
payable where in the case of a natural
person, that person dies and the ownership
of the motor vehicle is transferred by way of
bequest to or inheritance by another person.

CHAPTER SEVEN
EXCISE TAX ADMINISTRATION
lication f

34. A
Proclamation

Tax Administration

The Tax Administration Proclamation shall subject
this Proclamation apply for the purposes of the
administration of this Proclamation.
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@&, oo hAon U

(Y APE ChhALN 0 PovhdA 18,0
ermant  NTTFo9 G0 (LY APE
-1 AT QAN (197 o No-
aanl @ aow/lA- LA el av N PANT
A7 ColLH7 1A el (1J00
AT LC  APE Alaovpbrle-  MH AT
(Hoopirto- A7 mel$ TI$01T AN ::

@aZ. ehha il Fhaz aa"In-od
0I5 TFm-9° K7L oC PhRNALH Jha eo7hd.A
a7y newrye Prd PN AP° LT
PALTSTIST oC 1A PP TPA0: 0C G5 o P77
hor04- 04+ N0&Po- PX AS (NFHHo- ADET
A A Va2 N7 MNJFoP halt::

AZ.LHNALH Jh0T7 CovhéA 218,77 haomoNt

b/ P HEPLAT AT (AL o odT
n9°lF o 40eh o, 01LLITo 0.2
AL, AhGA o007 PhhALH  J-hn
PP rAm oC G5o- P77 he04 0+
AJR0 AA2ANT 0, T4 AaTE::

g/ ehhaen Jhan COLWAANT7 AIADNAT
P ePCN Ao ORTE  of  OPLOT-
MANNET AL AhEA  PoL07  J-ha
el ram oC a5o- 7 b4 Mt
AJna QA2ANT AN, 1L AN

I/ Aneogno- 0LAIC  o0T A00PFo-
PANALN Jhn 01°7.08.A0VFa- 02T Ag
ANEA o007 PhRALN Jhd 0P P
oLKIC  o0r 000 LR AJhd
QAT avd. hONT::

o/ WLAIC o0t (072U PhhAeH  Jhn
N°20éAVTo- 0. 22T AL Jhh Polwawp-:
Porhé.am: LA+ P91 PHm- AT fJh0 05
AANIS & T Po200000  (9°50
aow/l T LPTA::

o Y S | Pkt e
POTEA T4ETS AOTALLP POLT
AT, Adt824P PNt

b5/ 4.2L ALTLo (MY APE RIPA 1% (b)
(V) AG () - FHENSF7 0T P21 005G 07
Ao elhtam7 ANTSREP P
LM -

35.

36.

Record keeping

A person liable to pay excise tax under this
Proclamation shall keep such records as may be
specified in this Proclamation or the directive to
be issued by the Authority and shall retain the
records for the time period and in the manner,
specified in the Tax  Administration
Proclamation.

Excise Tax Returns

A licensed manufacturer or a supplier of excisable
services shall submit an excise tax return, in the
approved form and in the prescribed manner, for
each calendar month not later than 30 days of the
succeeding month, whether or not any excise tax
is payable for that month.

37. Pavment of Excise Tax

1/ The excise tax payable by a licensed
manufacturer in respect of excisable goods
removed from a manufacturer's factory during
a calendar month shall be paid not later than
the 30" day of the succeeding month.

2/ The excise tax payable by a supplier of
excisable services in respect of supplies of
excisable services made by the supplier during
a calendar month shall be paid not later than
the 30" day of the succeeding month.

3/ The excise tax payable by an importer in
respect of the importation of excisable
goods into Ethiopia shall be paid to the
Authority ot Tax at the time of importation.

4/ For the purpose of assessing, collecting,
accounting and enforcing the payment of
excise tax on the importation of goods into
Ethiopia, the customs law shall apply as if
excise tax were customs duty.

CHAPTER EIGHT

OFFENCES AND ADMINISTRATIVE PENALTIES
38. Administrative Penalty

1/ A person who undertakes an activity
referred to in Article 15 (1) (a) and (b)
without being licensed to do so shall be
liable to a penalty equal to:
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V) PAPE AIPA IE (B) (V) 1497
P07 (19%.avalt 4.2 (L.Oma-
TC ANEA 210 PiNlor PhhAe
g0 Are:

) PAPE. ATPA TIE (b)) (n) 14977
POV INTT Ao (1°%avabl Ph AL
EANC AAMEVCFo- (19210 Chhae
Jhnn QrnaACFe- 0 P2T AL AhdA
CoLMND7 ChNALH N0 ATG::

¢/ 0425 ae  htophteo- 03 oo
PANALH Jhh CoLhé.AVFo7 0P
N9l H0C AL PHwT i PP RAT
AL 022 AL AhdA PoL1007
Phnaen Jha Are  P1INN ot
ATLNGEA LIRSA::

i/ Yy APE RirPAR RE (b)) PTLIM0-
14977 NP0 033 PhinAfd J-hn
PoLNEANT 7 022 hhhaen J-hn
tPrC o hé-Ného o, A75841
PoyemC PP RAT AT N0P P
AL, AhdA 71007 ChRALH  Jha
ATGE P17HA PO ATSNGEA LILAA::

o/ 1LY KrPA P1TL1T1M0- A78Tm0d T
0J3nn ANTSLC hPE e-mA-T
ANTSLEP  POET  akhaen  Jhage
149701 LGP

g, hé.2& KT hkxhiaeH Jhd  eerrC__IC
PP eH PoPA PhAT

8/ TIF 09 Ao PHVT APE RitA 1L(F):
TH(0): R%(B): RL(B): a(Z): @B(8) AG @@
CILPTT FANE 1Tl 1SCLE 0T
eI ALY hii Anh & Yoo
ALLCN 0 ANG-TS NNC 0, Anh 4F0,
0°2.C0 CT7HAN PO b DA

g/ e PeAT AT 428 htovahto-
6l o PhnAen Jnn eolhé.ANTo-7
0P DY NPl ANC AL opATVk:
NeCL ML+ OHe21m A780% h& Aah Z
Yoot (179.2CN X' At RS DNC BFT.
anh €70, nev.eca ez dat ebmA::

39.

a) double the excise tax that would have
been payable if the person were licensed
in the case of a person to whom Article
15 (1) (a) applies;

b) double the amount of excise tax payable
in respect of the importation of excisable
goods requiring an excise stamp, in the
case of a person to whom Article 15 (1)
(b) applies.

2/ A licensed manufacturer who manufactures
excisable goods in premises that are not
specified on the manufacturer's license as
the factory in which the manufacturer is
permitted to manufacture the goods shall be
liable to a penalty equal to double the excise
tax payable on those goods.

3/ If under Article 28 (1) has been applied to
deem a licensed manufacturer to have
removed excisable goods from excise
control, the manufacturer shall be liable to
pay a penalty equal to double the excise tax
payable on those goods.

4/ Without prejudice to the provision of this
Article, the Tax Administration
Proclamation shall apply to penalties
imposed under this Article.

ffen Relating to Licensin nd Exci
Control

1/ Any person who contravenes the provisions
of Articles 15(3), 18(4), 26(1), 27(1), 30(7),
31(2), and 32 commits an offence and is
liable if convicted to a rigorous
imprisonment for a term of 3 to 5 years and
a fine of Birr 50,000 to 100, 000.

2/ A licensed manufacturer commits an offence
if he manufactures excisable goods in
premises that are not specified on the
manufacturer's license as the factory in which
such manufacture is permitted and is liable to
a rigorous imprisonment for a term of 5 to 7
years and a fine of Birr100,000 to 200,000.
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I/ P14 POl AT HY APPE WidA T

9/

(&) AG Ib (8) e &11Me-7 TFAAG P17
P 1$CL L e421m A7 hd
Anh I Goo N97.8CN X+ AOGT AT
nc  BFA. aaNam o170 ol
LPMA::

V7 0-9° \wo-:-
V) PHV? APE RIPAR RE () (A)
(loo-TAAG PhnAen Jhn

PLNLANT 07 0.2 PF hhhAaeH Jha
RPPC o N9l T o 4010 o,
PLLN RIRPY:

Qa) 4.9 ALS Lo MALNALH Jhd ¢PeC
~C LA 02T 10T o- 0721701
g~ 210 A780%:

d) Phhnaen Jaan PolhéAVTF o7
022 F hhhaeH Jhn ¢PrC oo
an-14.+L oo 18 nH0TENT 0P
o, 0774 AWEeTo7 (owpoT
ol9 ChrreT ¢ N0 &
0Nl AT7RPT: PTG ool (169G L
0t ALDIP hE RO L Yoot
N°7.CN 0T A7e 15 WNC BFN, Anh
gen, e17nn Pt LbmA::

&Y APE LMo o Plovll:

PhnACH Jha Perhé.NVFo7 027
0L9  ChNALU Jhd  ALhéAVFo-
Wtool:0T 4-0eh oen, C1TLLY: 0P PTFF
M L9 ALLPLAT AIVT 0P P
et oLy NP »~C PLRLT 0LI°
Phhagn Jhn ea-théatto? 0927
ATesE NIPA 20C PHwoe TG TFo-9°
Ao« P4AF ooP 1$CL M AL hid
AN & Qoo (172.C0H A+ ANGT AT
nnc  A¥0, Anh €PN, N°2.8CH eI
Pl LPaA

(Y APE AFPA AU NAkhALN LI°NC
L1107 AAE T TITTo-9C Oo-
P4AE P N19CL L AL hE
anh I 9o N27.8C0 A0l A5 NG
0, anh A¥0.  0e2LCch €170 Pt
LPAqN::

3/A licensed person who fails to comply with
Articles 19 (1) and 19 (2) commits an offence
and is liable if convicted to a rigorous
imprisonment for a term of 1 to 3 years and a
fine of not more than Birr100, 000.

4/ A person commits an offence if he or she:

a) removes excisable goods from excise
control in contravention of Article 25 (3)

(b);

b) enters any place where excisable goods
are stored under excise control without
authorization;

¢) is involved in the unauthorized removal,
alteration, or interference with excisable
goods under excise control and is liable
if convicted to a rigorous imprisonment
for a term of 5 to 7 years and a fine of
Birr 100, 000 to 200,000.

5/Any person who buys, or, without proper
authority, receives or has in the person's
possession, any excisable goods that have been
manufactured contrary to the provisions of this
Proclamation, or which have been removed
from the place where they ought to have been
charged with excise tax before such tax has
been charged and either paid or secured or
engaged in the trading of excisable goods on
which the tax has not been paid commits an
offence and is liable, if convicted, to a rigorous
imprisonment for a term of 3 to 5 years and a
fine of Birr100, 000 to 200,000.

6/ Any person who contravenes Article 29 of
this Proclamation, which provide about
excise stamps commits an offense and is
liable if convicted to an imprisonment for a
term of 3 to 5 years and a fine of Birr
50,000 to 100,000.
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9. p2h0 AOTKRC APE 44970t

LY APPE OA-FALT ChNALN N0 o7EAS
ANESLEP P4 AL ¢Jhn  AdTSLC
APE 1L PTF 14.997 LUPGA-::

0L % Hmy
AL AR £3929F

58, hh Ahoohé.A 212479 OA9°1tT

b/ LY  APPE 1L 1Mo- (L5 CY°:
QA N7 -

?Jna-

V) PhhAeN Jhh Aqevhé.n PULeOTA
(1D A T S A A I | B

a) 1 Fe-9° G- LUTT AT
lavmdy® ¢3n0 PP VT o't

) POl LU AavlavCi PAICICTL:
PG 9477 A1-PPL LY AA “ITTwo-9°
Ao ChHLNACH Jha PP AT750717
Py alST PLFEA P Pahke
UVl 4 Ng°I° -1 ATANTLLN
lowemC PhnALN 0 PP CTT0-
Ao ChNALH JROT A72.0A Aod7
LTAA::

g end-  aaAMr Y RIPR 7040
ATPAR (B) ha0e @Aan AL PRALN
ATLUT LUTr PULIAA PO "IN obf
0T oofd. AN Ao- oA AAT::

F/ (Y AMP&X 700 ATPEX (b)) aowlT
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40. Applicability of the Tax Administration
Proclamation

The provisions of the Tax Administration
Proclamation shall be applicable on Excise Tax
offences and penalties that are not provided
under this Proclamation.

CHAPTER NINE
MISCELLANEOUS PROVISIONS
41. Tax Avoidance Schemes

1/ Notwithstanding the provisions of this
Proclamation, if the Authority of Tax is
satisfied that:

a) ascheme has been entered into or carried
out exsise Tax;

b) a person has obtained a tax benefit in
connection with the scheme;

¢) having regard to the substance of the
scheme, it would be concluded that the
person, or any other, who entered into or
carried out the scheme did so for the sole
or main purpose of enabling the person
to obtain the tax benefit, the Authority
may determine the excise tax liability of
the person who obtained the tax benefit
as if the scheme had not been entered
into or carried out.

2/ If a determination is made in accordace with
Sub-Article (1) of this Article, the Authority
shall issue an assessment giving effect to the
determination.

3/ A determination in accordace with Sub-
Article (1) of this Article shall be made
within 5 years from the last day of the
month in which the excise tax liability
arose.

4/ In this Article:

a) “scheme” includes a course of action, or
an agreement, arrangement, promise,
plan, proposal, or undertaking, whether
express or implied, and whether or not
legally enforceable.

b) “tax benefit” means:
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(1) a reduction in the liability of a person
including a
reduction of the liability to zero;

to pay excise tax,

(2) an entitlement to a refund of excise
tax;

(3) a postponement of a liability for the
payment of excise tax;

(4) any other advantage arising to the
person because of a delay in
payment of excise tax;

(5) anything that causes:

a) excisable goods not to Dbe
excisable goods or excisable
services not to be excisable
services;

b) excisable goods or excisable

services to be subject to a lower
rate of excise tax.

42. Regulation and Directive

1/ The
Regulation for the better carrying out of the
provisions of this Proclamation.

Council of Ministers may issue

2/ The Minister shall issue directives for the
proper implementation of this
and Regulation to be issued in accordance
with Sub-Article (1) of this Article.

Proclamation

43. Transitional Provisions

1/ Notwithstanding Chapter 3 Part 1 of this

proclamation,  which  provides about
licensing, persons engaged in the
manufacture of excisable goods and

provision of services may continue to do so
for 6 months from the date of issuance of
this having the
license.

Proclamation without

2/ Excise tax shall be assessed and collected in
accordance with this Proclamation on
excisable goods produced before the
enactment of this Proclamation on which
excise tax is not paid.
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3/ Excise tax on goods to be imported into
Ethiopia, for which Letter of Credit has
been opened prior to the enactment of this
Proclamation, and imported with in six
months since the proclamation came in to
force shall be assessed and collected in
accordance  with  the Excise Tax
Proclamation NO. 307/2002 (as amended).

4/ Excise tax due prior to the enactment of this
Proclamation shall be assessed and collected
in accordance with the Excise Tax
Proclamation No. 307/2002. (as amended)

44. Laws Repealed and Not applicable

1/ The Excise Tax Proclamation No.307/2002
(as amended) is
replaced by this Proclamation.

hereby repealed and

2/ Any law, directive or procedure which is not
consistent with this Proclamation shall not
be applicable on matters provided by this
Proclamation.

45. Effective Dat

This Proclamation shall enter into force on the
date of its ratified 13" day of February 2020 by
House of People’s of Representatives.

Done at Addis Ababa this 17" day of March 2020
SAHLEWORK ZEWDIE

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA



